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E.O. 11652: GDS 

TAGS: EFIN, ENRG, ID 

SUBJECT: CILACAP REFINERY LOAN 

REF: JAKARTA 8913 

1. EXIM BANK CHAIRMAN KEARNS AND PERTAMINA PRESIDENT 
CHAIRMAN IBNU SUTOWO SIGNED FINAL CILACAP LOAN AGREEMENT 
ON JULY 24 AT EXIM BANK. QUESTION OF CONVERTIBILITY 
ASSURANCES WAS AGAIN PUT OFF BY MAKING FURTHER ASSURANCES 
CONDITION PRECEDENT TO DISBURSEMENT OF LOAN. EXIM 
WANTS SOME KIND OF LETTER FROM CENTRAL BANK. PERTAMINA IS 
CERTAIN IT CAN GET IT. 

2. FCIA CALLED DEPARTMENT THIS WEEK TO INQUIRE ABOUT 
PERTAMINA'S CREDIT WORTHINESS. FCIA REPRESENTATIVE SAID 
THAT HIS CLIENTS HAD BEEN WILLING TO LOAN ON IBNU'S 
SIGNATURE WHILE AMOUNTS REMAINED SMALL BUT NOW THAT 
PERTAMINA IS IN LOAN MARKET IN BIG WAY. U.S. BANKERS ARE 
LOOKING FOR ASSURANCES ABOUT WHAT IBNU'S SIGNATURE MEANS. 
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FCIA SAID THAT NEWS OF CILACAP LOAN AGREEMENT WOULD BE 
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